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a fair return on capital invested has been applied to the solution 
of the rate problem in Canada, as well as considering the cost 
of carriage and applying the well known practice of charging what 
the traffic will bear. The factors that obtain in determining 
rates in the United States have been made equally applicable to 
Canadian conditions. Length of haul, value of the commodity, 
water competition, competition between carriers, competition be- 
tween markets and ports, the peculiar character of export and 
import business, the cost of service — all these in greater or less 
degree have influenced Canadian rate making. Moreover, it is 
equally evident that the desire to develop industry in certain 
territories, as well as to protect industry and traffic has had a 
considerable influence in determining the rates charged. 

Professor MacGibbon, in a concluding chapter, makes a search- 
ing analysis of the legitimacy of the claim, now heard in so many 
quarters, that capital invested in railroads must be protected; and 
that rates must be regulated to that end. In the author's opinion 
this claim will receive, as it already has received, serious considera- 
tion by the Board of Commissioners and, in other directions, by 
Parliament itself. Whatever may have been the folly and extrava- 
gance of the past in excessive railroad construction, it is evident 
that investments cannot be placed in jeopardy without injuring 
the credit of the country. 

W. W. SWANSON. 
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